meetings of the Members, but in any event, such meeting shall be held not less than thirty-
five (35) days nor more than forty-five (45} days after r receipt by the Board of a petition
for such mweeting signed by Members representing five percent (5%) of the total voiing
power of the Association.

C. The only Members entitled to vote at such meeting of Members
shall be the Owners, other than Declarant and Merchant Builders. A vote ar such meeting
of a majority of the voting power of such Members, other than the Declarant and Merchant
Builders, to take action to enforce the obligations under the Bond shall be deemed 1o be
the decision of the Association, and the Board shall thereatiar implemen: such decision b

initiating and pursuing appropriate action in the name of the Association.

ARTICLE 16

DECTARANT AND MERCHANT BL’ILDERS EXEMPTIONS

16.1 Interest of Declarant. Asprovided in Article2. Declarantis developing
the Project as a master planned community and. in cooperation with the County of Los Angeles,
has created a comprch-‘nm e plan for the development of Lots within the Project and maintenans
of the Common Proper Consequently. Declarant has a subsiantial interest in ensori c
compiliance with and cnforuemem of the protective covenants comamed in this Dzclaration. and
any amendments hereto.

16.2 Exemptions. Nothing in this Declaration shall limit. and neither anv
Owner, nor the Association, shall interfere with the right of Declarant and Merchant Builders.
either directly, or through their respective agents and representatives. o subdivide, resubdivide.
market. seil. lease or dispose of any portion of the Project. or the right of Declarant or a Merchant
Builder to complete the grading. construction and installation Im provements or other development
activities on any portion of the Project owned by Declarant or a Merchant Builder. or 1o construct
such additional Improvements as Declarant or a Merchant Buildar deems advisable in the course
of developing the Project. so long as any Lot in the Project or any portion of the Annexation
Properties owned by Declarant or Merchant Builder. Such rights shall include, but not be limited
10, grading work as may be approved by anv agency ha\ ing jurisdiction. and erecting. constructing
and maintaining on the Project such structures. s signs and displays as may be reasonably necessary
tor the conduct of its business of completing the work and selling the same.

This Declaration shail not limit the right of Declarant or a Merchant Builder. at any
time prior to acquisition of title on a Lot by a purchaser from Declarant or a Merchant Builder,
to establish on that Lot additional licenses. easements, reservations and rights-of-way to iself, to
utility companies, or 1o others as may. from time (o time, be reasonably necessary to the proper
development of the Project. Declarant and Merchant Builders shall have the right to use all and
any portion of the Common P; roperty for access to the sales oftice of Declarant and Merchant
Butlders. provided that such use shall not unreasonably interfere with the rights of Members (o

use and enjoy the Common Property. Declarant and Merchant Builders m ay install structures on
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Lots owned by Declarant in the Project as mode! homes or sales offices. Notwithstanding any
other provision of this Declaration, the prior written approval of Declarant (which approval may
be withheld, in Declarant's sole and absolute discretion), as the master developer of the Project,
will be required before any amendment to this Article shall be effective.

Notwithstanding any other provisions of the Association Management Documents,
until such time as Declarant no longer owns a Lot in the Project, the following actions, before
being undertaken by the Members or the Association, shall first be approved in writing by
Declarant:

a. Any amendment or action requiring the approval of first
Mortgagees, pursuant to this Declaration, or specifically requiring the approval of
Declarant pursuant to Section 18.7 herein:

b. A levy of a Special Assessment for the construction of new
facilities not originally included in the Common Property;

c. Any significant reduction of Association maintenance of The
Common Property or other services ordinarily contermplated in the Association budger:

d. The annexation of real property other than the real propersv which
has been designated in this Declaration as "Annexation Property;”

e. The adoption of any supplemsat or amendment w0 the
Architectural Standards. including any preapproval authorizations in accordance with the
Article herein entitled "Architectural Conrrol;" and

1 Any other amendment to the Declaration materially altering or
affecting the rights or exemptions of Declarant and.or any Merchant Builders hereunder.
16.3 Assignment of Rights of Declarant and Merchant Builders. Allor any

portion of the right of Declarant or a Merchant Builder, as applicable. hersunder and elsewhere
in this Declaration may be assigned by Declarant or such Merchant Build=r to ANy SUCCRSSOr-in-
ingerest in and to any portion of Declarant’s or Merchant Builder's interest in any portion of the
Project or the Annexation Property by an express written assi gnment which specities to the rights
of Declarant or such Merchant Builder so assigned. The assignment shzall be recorded in the
Ofticial Records of Los Angeles County, California. Notwithstanding any other provision of this
Declaration, for so long as Declarant owns any portion of the Project or the Annexation Properiy.
Declarant’s prior written approval is required before any amendment to this Article 16 is effective.

16.4 Easement Relocation. Association Maintenance Areas comprising
casements over real property which has not been made subject to the Declaration may be
relocated. modified or terminated by Declarant to accommodate finzl development plans for any
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future phase which s affected by such easements. No such relocation, modification or termination
shall. however, prevent access to any Lot or Association Maintenance Areas in the Project.

ARTICLE 17

ANNEXATION OF ADDITIONAL PROPERTY

Additional property may be annexed to and become subject to this Declaration by
any of the methods set forth in this Article.

17.1 Phased Development of the Project. Dezclarant intends to develop and
complete the Project in a series of Phases. However, Declarant is under no obligation to continue
development and buildout of the Project. Declarant reserves the ri ght to annex furure Phaszs in
any given order, provided that the requirements of Section 17.2 and Section 17.3 below are
satistied.

17.2 Annexation Pursuant to Declarant's Development Plans. Al or any
part of the real property described as Annexation Property herein, may be annexed to the Project
and added to the scheme of this Declaration. and subjected to the jurisdiction of the Association
without the assent of the Association or its Members. provided and on condition that;

a. The development of the Annexation Properiv shall be in
substantial conformance with the overall general plan of development for the Projact
originally submitted 10 and approved by the County. the DRE and VA/FHA" and

b. A Notice of Annexation. as described in Section 18.3 of this
Article. shall be recorded covering the Annexation Property.

Prior 10 any annexation under this Section 18.2. derailed plans for the development of the
additional property 10 be annexed must be submitted to VA, and VA must determine that such
plans are in accordance with the development plan for the Project. and so advise Declarant,

17.3 Notice of Ammexation. The annexation of additional property authorized
under this Article shall be signed by Declarant and by each Qwner of the property to be annexed.
The Notice of Annexation shall include at least the following:

a. A reference to this Declaration. which shall include the date of
recordation hereot and the instrument number. or other relevant recording data of the
Office of the County Recorder;

b. A statement that this Declaration shall apply to the Annexation
Property as set forth herein;

C. A description of the Annexation Property; and
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